SBP -- INSURANCE
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	SBP
	INSURANCE

	Monthly premium (cost) for spouse coverage is not based on member’s health or age
	Insurance premiums are based on the age and health of the insured person

	SBP coverage will not be terminated due to a member’s advancing age

--  Provides peace of mind
	Many insurance policies terminate when the insured reaches a predetermined age (e.g., 65, 70, etc.)

--  Read the fine print!



	Monthly premiums are automatically deducted by DFAS-CL

--  No need to write a check or establish an allotment or automatic account debit 

--  No need to worry that premiums will be lost or delayed


	Insured must take measures so premiums are paid and kept up-to-date

--  Insured must write a check or establish an allotment or automatic account debit

 --  Policy subject to cancellation due to non-receipt of premiums 

	Monthly premiums are pre-tax dollars

--  Not included in member’s taxable income

--  Provides a tax break to member
	Insurance premiums are paid using money that has already been taxed

--  No tax break



	Guaranteed coverage

--  Comfort in knowing coverage will be there

--  Opportunity to terminate all coverage between 25th and 36th month of retirement (with concurrence of spouse)

--  (E.g., If post retirement plans do not materialize)


	Insurance coverage will be cancelled if premiums are not kept up-to-date

--  Families often stop paying premiums when money gets tight

--  Regret it in later years when loved ones are left without enough money to live on

	SBP is Subsidized:

--  The Federal government absorbs approximately 40% of the cost of the Plan 

--  SBP counselor is NOT paid based on commission or sales

--  SBP counselor has NO personal interest at stake 
	Loading:

--  A common insurance term meaning the amount that must be added to the pure insurance premium to meet the insurance company’s expenses, profit, and margin for contingencies.

--  Loading also pays the insurance agent’s commission



	Guaranteed monthly income for lifetime of surviving spouse

--  Comfort in knowing annuity will NEVER run out

--  Annuity is suspended if surviving spouse remarries prior to age 55

--  If remarriage terminates, annuity is reinstated


	Provides a lump-sum payment

--  Survivor must make critical decisions about investing the payment so proceeds last a lifetime

--  Need to consider whether survivor is investment savvy



	Monthly SBP annuity is increased by cost-of-living adjustments (COLAs)

--  COLAs act as edge against inflation
	Value of insurance proceeds may be significantly reduced because of inflation

--  Value may be further diminished if policy is reduced at a certain age (e.g., 65, 70)




SBP CAN PROTECT A PORTION OF YOUR MILITARY RETIRED PAY

“IF YOU CAN’T COLLECT, YOUR SPOUSE CAN”
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